
small business grants in mn

Small business grants in MN are crucial for entrepreneurs seeking to launch or expand their ventures in
Minnesota. With a dynamic economy and a robust support system for small businesses, Minnesota offers
various funding opportunities to help entrepreneurs realize their dreams. This article explores the different
types of grants available, eligibility requirements, application processes, and resources for small businesses in
the state.

Understanding Small Business Grants

Small business grants are funds provided by governments, foundations, and other organizations to assist
businesses in growing or starting their operations. Unlike loans, grants do not require repayment, making them a
preferred choice for many entrepreneurs. These grants can be used for various purposes, including:

Purchasing equipment

Hiring employees

Marketing efforts

Research and development

Operational expenses

In Minnesota, grants are available to businesses of all sizes, but they primarily focus on small businesses,
startups, and minority-owned enterprises.

Main Sources of Small Business Grants in MN

Minnesota offers a variety of grant programs, which can be grouped into several categories:

1. State and Local Government Grants

The Minnesota Department of Employment and Economic Development (DEED) is a primary source for state-level
funding. DEED manages various grant programs aimed at supporting small businesses, including:

- Minnesota Job Creation Fund: This program provides grants to businesses that create new jobs and invest in
property improvements.
- Small Business Development Grants: These grants are designed to assist small businesses with technical
assistance, marketing, and training.
- Angel Tax Credit Program: While not a direct grant, this program offers tax credits to investors who invest
in qualified small businesses in Minnesota.

Local governments also provide grants targeted at specific areas or industries. For example, cities may have
economic development programs to encourage business growth within their communities.



2. Federal Grants

Several federal programs provide grant opportunities for small businesses in Minnesota. These grants are
typically more competitive and may require a detailed application process. Notable federal grant programs
include:

- Small Business Innovation Research (SBIR): This program funds small businesses that engage in research and
development with commercial potential.
- Small Business Technology Transfer (STTR): Similar to SBIR, this program emphasizes collaboration between
small businesses and research institutions.

3. Nonprofit and Private Sector Grants

Various nonprofit organizations and private sector companies offer grants to small businesses in Minnesota.
Some of these include:

- The McKnight Foundation: This foundation supports initiatives that promote a vibrant economy in Minnesota
through grants to small businesses and nonprofits.
- The Bush Foundation: Focused on strengthening communities, the Bush Foundation provides grants for
innovative business ideas that benefit the public.
- Local Chambers of Commerce: Many local chambers offer grants or funding opportunities to support the
growth of small businesses within their regions.

Eligibility Requirements for Small Business Grants

Eligibility for small business grants varies significantly depending on the funding source and program. However,
common criteria include:

Business Structure: Most grants require the business to be legally registered (LLC, corporation, etc.).

Size: Grants are typically aimed at small businesses that meet certain revenue and employee thresholds.

Location: Many grants prioritize businesses located in specific areas or regions.

Industry: Some grants target specific industries, such as technology, healthcare, or manufacturing.

Purpose: Grant applications often require a clear plan for how the funds will be used and the
anticipated outcomes.

Before applying for any grant, it's essential for business owners to carefully review the eligibility criteria to
ensure they qualify.

The Application Process

Applying for small business grants in Minnesota involves several steps, which can vary by program. Here’s a
general outline of the process:

Research Grants: Identify grants that align with your business goals and ensure you meet the eligibility1.



criteria.

Prepare Documentation: Common documents include a business plan, financial statements, tax returns,2.
and identification documents.

Complete the Application: Follow the guidelines provided by the grant program, ensuring all information3.
is accurate and complete.

Submit the Application: Pay attention to submission deadlines and formats (online, mail, etc.).4.

Follow Up: After submission, it may be beneficial to follow up with the grant agency to inquire about5.
the status of your application.

It's important to note that competition for grants can be intense. Therefore, submitting a well-prepared and
compelling application is essential for increasing your chances of success.

Resources for Small Business Owners in Minnesota

Several resources can assist small business owners in navigating the grant landscape in Minnesota:

1. Minnesota Department of Employment and Economic Development (DEED)

DEED’s website is a comprehensive resource for small businesses, offering information about available grants,
loans, and other funding opportunities, as well as guidance on starting and growing a business in Minnesota.

2. Small Business Development Center (SBDC)

The Minnesota SBDC offers free business consulting and training services to small business owners.
Consultants can help you identify grant opportunities and develop effective business plans.

3. SCORE Minnesota

SCORE is a nonprofit organization that provides mentoring and workshops for small business owners. Local
chapters can assist entrepreneurs in understanding the grant application process and developing strong
proposals.

4. Local Chambers of Commerce

Chambers of Commerce in various Minnesota communities often have information on local grants and funding
opportunities, as well as networking events that can connect you with potential investors or
collaborators.

Conclusion



Securing small business grants in MN can be a significant step for entrepreneurs looking to grow their
businesses. With a variety of funding sources available, it’s crucial to research thoroughly, understand
eligibility requirements, and prepare a strong application. By leveraging the resources available in Minnesota,
business owners can increase their chances of securing grants that will help them succeed and contribute to the
state's vibrant economy. Whether you’re starting a new venture or looking to expand an existing business,
exploring grant opportunities can provide the financial support needed to achieve your goals.

Frequently Asked Questions

What types of small business grants are available in Minnesota?

In Minnesota, small business grants are available for various purposes, including startup funding, technology
innovation, workforce development, and specific industry support like agriculture and manufacturing. Notable
programs include the Minnesota Department of Employment and Economic Development (DEED) grants, the
Minnesota Small Business Development Centers (SBDCs), and local city or county grants.

How can I apply for a small business grant in Minnesota?

To apply for a small business grant in Minnesota, start by researching available grants through the Minnesota
DEED website or local economic development agencies. Prepare a detailed business plan, financial projections,
and any required documentation. Follow the specific application guidelines for each grant program, as
requirements can vary.

Are there any grants specifically for minority-owned businesses in
Minnesota?

Yes, Minnesota offers specific grants and funding opportunities for minority-owned businesses. Programs such
as the Minnesota Department of Employment and Economic Development's 'Equity and Inclusion' grant and local
initiatives aim to support entrepreneurs from underrepresented communities. It's advisable to check with local
chambers of commerce and community organizations for additional resources.

What is the typical funding amount for small business grants in Minnesota?

The funding amount for small business grants in Minnesota can vary widely, typically ranging from a few
thousand dollars to tens of thousands, depending on the grant program and the specific needs of the business.
Some specialized programs may offer larger sums for significant projects or initiatives.

How can I find local small business grant opportunities in Minnesota?

To find local small business grant opportunities in Minnesota, utilize resources such as the Minnesota DEED
website, local economic development agencies, and community foundations. Networking with local business
groups and attending workshops can also provide insights into available grants and funding opportunities
tailored to your area.
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