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The greatest trade ever is a phrase that resonates deeply within the walls of financial institutions,
and it became a reality in the late 2000s when John Paulson, a hedge fund manager, orchestrated one
of the most remarkable trades in Wall Street history. Gregory Zuckerman’s book, “The Greatest Trade
Ever,” delves into the details of this audacious maneuver, revealing how Paulson not only defied
conventional wisdom but also changed the landscape of finance forever. This article explores the
intricate behind-the-scenes story of John Paulson’s groundbreaking trade, providing insight into the
strategies, risks, and ultimate success that defined this extraordinary moment in financial history.

The Prelude to the Trade

Before we dive into the specifics of the trade itself, it’s essential to understand the context in which it
occurred. The mid-2000s were characterized by a booming housing market in the United States,
driven by low interest rates, easy credit, and rampant speculation. Many investors were confident that
housing prices would continue to rise indefinitely, and this prevailing sentiment created an
environment ripe for disruption.


