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the stark law imposes restrictions on which of the following is a critical question in healthcare law,

particularly concerning physician referrals and financial relationships. The Stark Law, officially known

as the Physician Self-Referral Law, was enacted to prevent conflicts of interest in medical referrals by

restricting certain financial relationships between physicians and entities providing designated health

services (DHS). Understanding the scope of these restrictions is essential for healthcare providers,

compliance officers, and legal professionals navigating the complex regulatory environment. This

article explores the specific restrictions imposed by the Stark Law, the types of financial relationships it

regulates, and the exceptions and safe harbors designed to balance regulatory oversight with practical

healthcare delivery. Additionally, it examines the implications of non-compliance and the steps

organizations can take to ensure adherence to these legal requirements. The following sections

provide a detailed analysis of the Stark Law’s impact on healthcare operations and financial practices.
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Overview of the Stark Law

The Stark Law, named after Congressman Pete Stark who sponsored the legislation, is a federal

statute aimed at prohibiting physician self-referrals when financial interests are involved. Enacted

initially in 1989 and subsequently expanded, the law restricts physicians from referring Medicare and

Medicaid patients to entities with which they or their immediate family members have a financial

relationship, unless certain exceptions apply. The primary goal is to prevent overutilization of

healthcare services and reduce fraud and abuse in federal healthcare programs. The stark law

imposes restrictions on which of the following financial arrangements physicians can engage in to

ensure that patient care decisions are based on medical necessity rather than financial gain.

Types of Restrictions Imposed by the Stark Law

The restrictions under the Stark Law are designed to regulate specific financial interactions that may

influence physician referral patterns. These restrictions focus on several key areas where conflicts of

interest are most likely to arise. Understanding these types of restrictions is crucial for healthcare

entities to avoid violations and potential penalties.

Prohibition on Certain Referrals

The Stark Law prohibits physicians from making referrals for designated health services to entities with

which they have a direct or indirect financial relationship. This includes ownership, investment

interests, and compensation arrangements that could affect referral decisions. The law aims to

eliminate the incentive for physicians to make referrals that benefit their financial interests rather than

patient care.



Restrictions on Financial Relationships

Beyond referrals, the stark law imposes strict rules on the structure and nature of financial

relationships between physicians and healthcare entities. Financial relationships subject to restrictions

include:

Ownership or investment interests in entities providing designated health services

Compensation arrangements that are not commercially reasonable or that take into account the

volume or value of referrals

Leases, consulting agreements, and other contracts that may create financial incentives for

referrals

Designated Health Services (DHS) Covered

The Stark Law specifically applies to a defined list of designated health services. These DHS

categories are central to understanding the scope of the law’s restrictions on physician referrals and

financial interests.

Categories of Designated Health Services

Designated health services include a variety of clinical and ancillary services that may be subject to

referral restrictions. The list includes:

Clinical laboratory services

Physical therapy, occupational therapy, and speech-language pathology services



Radiology and certain imaging services, including MRI, CT scans, and ultrasound

Radiation therapy services and supplies


