
third round of economic impact payment

Third round of economic impact payment refers to the third stimulus check issued by the U.S. government
to help Americans cope with the financial fallout of the COVID-19 pandemic. This round of payments
aimed to provide immediate financial relief to eligible individuals and families, and it was part of a broader
effort to stimulate the economy during challenging times. In this article, we will explore the details of the
third round of economic impact payments, including eligibility criteria, payment amounts, timelines, and
how to claim the benefits.

What is the Third Round of Economic Impact Payment?

The third round of economic impact payments, commonly referred to as "stimulus checks," was authorized
under the American Rescue Plan Act, which was signed into law by President Joe Biden in March 2021.
This legislation aimed to provide economic assistance to individuals and families affected by the ongoing
pandemic.

Key Features of the Third Economic Impact Payment

The third round of payments included several key features that distinguished it from previous rounds:

Payment Amount: Eligible individuals received up to $1,400, while married couples filing jointly
received up to $2,800. Additionally, families received $1,400 for each qualifying dependent.

Eligibility Criteria: The income thresholds for eligibility were adjusted. Individuals earning up to
$75,000 and married couples earning up to $150,000 were eligible for the full payment. Payments
decreased for individuals earning above those thresholds and phased out completely for individuals
earning $80,000 and couples earning $160,000.

Direct Payments: Most eligible recipients received their payments via direct deposit, which
expedited the delivery process. Those without direct deposit information on file received checks or
prepaid debit cards in the mail.



Eligibility for the Third Round of Economic Impact Payment

Understanding the eligibility criteria for the third round of economic impact payments is crucial for
potential recipients. The following factors determined eligibility:

Income Limits

The income limits for the third round were based on the taxpayer's adjusted gross income (AGI) from their
2020 tax return:

Full payment for individuals with an AGI of $75,000 or less.

Full payment for married couples with an AGI of $150,000 or less.

Partial payments for individuals with an AGI between $75,000 and $80,000, and for married couples
with an AGI between $150,000 and $160,000.

Qualifying Dependents

In this round of payments, the definition of qualifying dependents included:

Children under the age of 19 at the end of 2021.

Full-time students under the age of 24.

Individuals who are permanently disabled, regardless of age.

This expanded eligibility for dependents allowed families to receive additional funds, providing much-
needed financial support.



How Payments Were Distributed

The distribution of the third round of economic impact payments was streamlined to ensure that funds
reached eligible individuals quickly and efficiently.

Direct Deposits

For most individuals, payments were directly deposited into their bank accounts. The IRS utilized the
information from the 2020 tax returns to process direct deposits, which began shortly after the American
Rescue Plan was enacted.

Checks and Debit Cards

For those without direct deposit information, the IRS mailed out checks and prepaid debit cards. These
payments were sent in waves, and recipients were advised to keep an eye on their mail for delivery.

Timeline for Payments

The timeline for the distribution of payments was as follows:

Initial payments began to be processed on March 12, 2021.

Subsequent waves of payments continued through mid-2021.

The IRS provided updates on the status of payments through their online portal, allowing
individuals to track their payment status.

Claiming the Third Round of Economic Impact Payment

If you believe you are eligible for the third round of economic impact payment but did not receive it, there
are steps you can take to claim your payment.



Filing Your Tax Return

One of the most important steps in claiming your payment is to file your 2020 tax return. Even if you are
not typically required to file, doing so ensures that the IRS has your updated information for processing
payments.

Using the IRS Portal

The IRS created an online portal, known as the "Get My Payment" tool, where individuals could check the
status of their payments. If you did not receive your payment, this tool could also provide information on
how to claim it.

Claiming Missing Payments on Your Tax Return

If you missed out on the third round of payments, you could claim it as a Recovery Rebate Credit on your
2021 tax return. This credit allows you to receive the funds you were entitled to, even if you did not
receive them through the initial distribution.

Impact of the Third Round of Economic Impact Payment

The third round of economic impact payments had a significant impact on American households and the
economy as a whole.

Financial Relief for Families

Many families utilized the funds to cover essential expenses, including:

Housing costs, such as rent or mortgage payments.

Utilities and bills.

Groceries and everyday necessities.

Health care expenses.



The payments provided a critical lifeline for many who were struggling to make ends meet due to job
losses or reduced hours during the pandemic.

Stimulating Economic Activity

The third round of payments also contributed to economic recovery by stimulating spending. As families
received their payments, they were likely to spend a portion of it on goods and services, further
supporting local businesses and the overall economy.

Conclusion

The third round of economic impact payments played an essential role in providing financial support to
millions of Americans during an unprecedented economic crisis. By understanding the eligibility criteria,
payment distribution process, and how to claim the benefits, individuals and families were able to navigate
the complexities of the stimulus program. As the nation continues to recover from the effects of the
pandemic, the impact of these payments remains a vital aspect of the economic landscape, highlighting the
importance of government support in times of need.

Frequently Asked Questions

What is the third round of economic impact payments?
The third round of economic impact payments, also known as stimulus checks, refers to direct payments
made by the federal government to eligible individuals and families as part of the COVID-19 relief efforts.

Who is eligible for the third round of economic impact payments?
Eligibility for the third round of economic impact payments generally includes individuals earning up to
$75,000 and married couples earning up to $150,000, with additional payments for dependents.

How much was the third round of economic impact payments?
The third round of payments provided $1,400 for eligible individuals and $2,800 for married couples, with
an additional $1,400 for each qualifying dependent.



When were the third round of economic impact payments distributed?
The third round of economic impact payments began being distributed in March 2021, with subsequent
payments continuing through the spring of that year.

How can I check the status of my third round economic impact payment?
You can check the status of your third round economic impact payment by visiting the IRS website and
using the 'Get My Payment' tool, which allows you to track the status of your payment.

Will the third round of economic impact payments affect my taxes?
No, the third round of economic impact payments are not considered taxable income and will not affect
your federal income tax return.

What should I do if I didn't receive my third round economic impact
payment?
If you did not receive your third round economic impact payment, you should first check your payment
status on the IRS website. If you still have issues, you may need to file a Recovery Rebate Credit on your
tax return to claim the missing amount.
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