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William Greider's "Secrets of the Temple" is a seminal work that offers a profound analysis of the
Federal Reserve System and its intricate role in the American economy. Published in 1987, this book
delves into the complexities of financial policy, economic power, and the often opaque operations of
the central banking system. Greider, a seasoned journalist and political analyst, utilizes his
comprehensive research and insider interviews to unravel the workings of the Federal Reserve,
making it accessible to both lay readers and professionals alike.

Overview of "Secrets of the Temple"

"Secrets of the Temple" is not merely a critique of the Federal Reserve; it is an exploration of the
broader implications of economic policy on society. Greider's narrative weaves together historical
context, personal anecdotes, and economic theory, creating a tapestry that illustrates the Fed's
influence on everyday life.

Key Themes and Insights

Greider's book is divided into several key themes that dissect the Federal Reserve's operations and its
impact on the economy:

1. The Evolution of the Federal Reserve: Greider traces the origins of the Federal Reserve,
highlighting its creation in response to financial panics and banking crises.

2. The Power Dynamics: A central theme in the book is the power dynamics between the
Federal Reserve and other financial institutions, as well as its relationship with the government.

3. Monetary Policy and Its Consequences: Greider critically examines how decisions made by
the Fed influence inflation, unemployment, and economic growth.

4. Transparency and Accountability: The book addresses the opacity of the Federal Reserve's
decision-making processes and calls for greater transparency and accountability.

The Evolution of the Federal Reserve

Greider provides a historical overview of the Federal Reserve's formation in 1913, detailing the
economic turmoil that led to its establishment. The author emphasizes the need for a central banking
system to stabilize the economy and manage monetary policy. He discusses the challenges the Fed
faced during its early years, including the Great Depression, and how these events shaped its policies.



The Federal Reserve Act

The Federal Reserve Act of 1913 was a pivotal moment in American financial history. Greider
highlights the key components of this legislation, which aimed to:
* Provide a safer, more flexible, and more stable monetary and financial system.

» Establish a central banking system to mitigate the risks associated with bank runs and financial
panics.

e Facilitate the effective distribution of currency and credit.

Greider argues that while the Fed has adapted to changing economic conditions over the decades, its
core mission has remained largely the same.

Power Dynamics Within the Financial System

One of Greider's most compelling arguments is the intricate web of power dynamics that exist
between the Federal Reserve, financial institutions, and the government. He illustrates how decisions
made by the Fed can disproportionately benefit certain sectors while neglecting others.

The Role of Major Banks

Greider emphasizes the influence of major banks in shaping Federal Reserve policy. He argues that
large financial institutions have significant sway over the Fed's decision-making process, often
prioritizing the interests of Wall Street over Main Street. Key points include:

e The concept of "too big to fail" which emerged during the financial crises.

e The revolving door between the Federal Reserve and major financial institutions, raising
guestions about conflicts of interest.

This relationship raises concerns about the accountability of the Fed and whether it truly serves the
public interest.

Monetary Policy and Its Consequences

Greider's analysis of monetary policy is central to understanding the broader impacts of the Federal
Reserve's decisions. He explores how the Fed's control over interest rates can influence economic



growth, inflation, and unemployment.

The Phillips Curve and its Limitations

Greider discusses the Phillips Curve, which suggests an inverse relationship between inflation and
unemployment. He critiques this model, arguing that it oversimplifies the complexities of the
economy. Key takeaways include:

» Inflation is not solely determined by unemployment rates; external factors and global markets
also play significant roles.

e The Fed's attempts to manipulate interest rates can lead to unintended consequences, such as
asset bubbles and increased income inequality.

By analyzing these dynamics, Greider encourages readers to question the efficacy of traditional
monetary policy frameworks.

Transparency and Accountability

In the latter part of "Secrets of the Temple," Greider addresses the crucial issue of transparency
within the Federal Reserve. He argues that the lack of public understanding regarding the Fed's
operations contributes to a disconnect between policymakers and citizens.

The Call for Reform

Greider advocates for reforms that would enhance transparency and accountability within the Federal
Reserve. His suggestions include:

1. Regular public disclosures of decision-making processes and criteria.

2. Establishing an independent oversight committee to review monetary policy decisions.

3. Encouraging public discourse on economic policies to foster a better-informed citizenry.

By promoting these reforms, Greider aims to demystify the Federal Reserve and empower citizens to
engage in meaningful discussions about economic policy.



Conclusion: The Legacy of "Secrets of the Temple"

William Greider's "Secrets of the Temple" remains a critical text for anyone seeking to understand the
complexities of the Federal Reserve and its role in the American economy. Through meticulous
research and compelling narrative, Greider provides valuable insights into the interplay between
monetary policy, power, and accountability.

The book serves as a reminder of the importance of vigilance in the realm of economic governance.
As Greider illustrates, the decisions made by the Federal Reserve have far-reaching implications for
ordinary citizens, and a well-informed public is essential for ensuring that these policies serve the
greater good.

In an era marked by economic uncertainty and rising inequality, the themes explored in "Secrets of
the Temple" are more relevant than ever. Greider's work invites readers to critically engage with
economic issues and advocate for a financial system that is transparent, equitable, and accountable
to the people it serves.

Frequently Asked Questions

What is the main thesis of William Greider's 'Secrets of the
Temple'?

The main thesis of 'Secrets of the Temple' is that the Federal Reserve plays a central role in shaping
the U.S. economy and that its decisions have profound implications for both the financial system and
ordinary citizens.

How does Greider describe the Federal Reserve's influence on
economic policy?

Greider describes the Federal Reserve as a powerful institution that operates largely out of public
view, asserting that its influence extends beyond monetary policy to affect social and political
dynamics in the U.S.

What historical context does Greider provide in 'Secrets of the
Temple'?

Greider provides historical context by exploring the origins of the Federal Reserve, tracing its
evolution through major economic crises, and examining its role in shaping modern financial
practices.

What criticisms does Greider make regarding the Federal
Reserve's operations?

Greider criticizes the Federal Reserve for being too insular and disconnected from the public, arguing
that its policies often prioritize the interests of financial institutions over those of the broader



population.

How does 'Secrets of the Temple' address the concept of
economic inequality?

The book addresses economic inequality by illustrating how the Federal Reserve's policies can
exacerbate wealth disparities, particularly during times of financial crisis when the benefits of
recovery are not evenly distributed.

What methodology does Greider use in his analysis of the
Federal Reserve?

Greider employs a journalistic approach, combining interviews with key figures, economic data
analysis, and historical research to provide a comprehensive view of the Federal Reserve's operations.

What impact did 'Secrets of the Temple' have on public
perception of the Federal Reserve?

The book had a significant impact on public perception by demystifying the Federal Reserve's
operations and encouraging a more critical view of its role in the economy and governance.

How does Greider's writing style contribute to the book's
message?

Greider's writing style is accessible and engaging, making complex economic concepts
understandable to a broader audience, which helps to convey his message about the importance of
transparency and accountability in the Federal Reserve.

What lessons does Greider suggest can be learned from the
history of the Federal Reserve?

Greider suggests that lessons from the history of the Federal Reserve include the need for greater
oversight, the importance of public engagement in economic policy, and the dangers of allowing
financial institutions to wield too much power.

In what ways is 'Secrets of the Temple' still relevant today?

'Secrets of the Temple' remains relevant today as debates about monetary policy, economic
inequality, and the role of central banks continue to be central issues in economic discourse and
public policy.
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